Canada Player Seeks US Investors
A Toronto manager that has generated strong returns for
clients at home is turning its attention to investors in the U.S.
The effort would see Venator Capital launch a new version
of its value-focused Venator Income Fund specifically for investors in the States, likely with a different name that would
reflect the vehicle’s opportunistic approach. It hopes to have
the entity up and running by midyear with an initial $50 million or more.
Venator Income Fund employs a fundamental bottomup strategy to assemble a long-biased portfolio of corporate
bonds, high-dividend equities and convertible bonds in North
America. It has produced an annualized return of 12.3% since
its inception in August 2008, topping a 9.4% return for the
S&P 500 index over the same period. The fund was up 13.7%
last year. It was down 5.8% in 2015 for its only full-year loss.
Its best year was 2009, when it was up 42.7%.
Investors in the U.S. version of the fund would pay fees
equal to 1% of assets and 10% of profits. The performance
fee would kick in only if the vehicle has produced a 5% gain
in the previous calendar year. Canadian investors pay a 1.5%
management fee, reflecting costs that wouldn’t apply to the
U.S. version. They also pay a performance fee of 10%.
Venator started this year with $276 million under management, including $76 million in its Venator Income Fund.
The rest of the capital is in the firm’s equity-focused Venator
Founders Fund, which has produced an annualized gain of
12.4% since its inception in March 2006, and Venator Select
Fund, a concentrated “best-ideas” vehicle with an annualized
return of 17.2% since inception in September 2013.
Venator is led by chief executive Brandon Osten, who previously was a researcher at Cormark Securities predecessor
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Sprott Securities. He manages the firm’s investments alongside president Stephen Andersons, also formerly of Sprott,
and associate portfolio manager Jeff Parks. 
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