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MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 

 

The accompanying unaudited interim financial statements have been prepared by Venator Capital 

Management Ltd., as manager of the Venator Founders Alternative Fund (the “Fund”) and approved 

by VCM’s board of directors. The manager is responsible for the integrity, objectivity and reliability 

of the data presented. This responsibility includes selecting appropriate accounting principles and 

making judgements and estimates consistent with International Financial Reporting Standards as 

issued by the International Accounting Standards Board (“IFRS”); including International Accounting 

Standard (“IAS”) 34, “Interim Financial Reporting”. The manager is also responsible for the 

development of internal controls over the financial reporting process, which are designed to provide 

reasonable assurance that relevant and reliable financial information is produced, and the 

safeguarding of all assets of the Fund. 

 
The board of directors of VCM, is responsible for reviewing and approving the financial statements 

and overseeing management’s performance of its financial reporting responsibilities. 

 
 

On behalf of VCM, manager of the Fund 
 
 
 
 
 

 

August 14, 2023 August 14, 2023 
 
 

Notice to Unitholders 

 
The Auditor of the Fund has not reviewed the Venator Founders Alternative Fund 

VCM, as manager of the Fund, appoints an independent auditor to audit the Fund’s annual 

financial statements. Applicable securities laws require that if an auditor has not reviewed the 

Fund’s interim financial report, this must be disclosed in an accompanying notice. 

 

 
 
 
 
 



VENATOR FOUNDERS ALTERNATIVE FUND
Statements of Financial Position
As at June 30, 2023, with comparative information for December 31, 2022 (Unaudited)

June 30, 2023 December 31, 2022

ASSETS
Current assets

Due from broker $ 124,468                 $ 822,744                 
Cash and cash equivalents 6,369                     79,325                   
Investments owned, at fair value (Cost:$13,009,918 - 2022:$12,782,100) (note 8) 16,903,491            13,340,330            
Subscriptions receivable –                            666                        
Dividends receivable 9,562                     17,917                   
Receivables for investment sold 469,459                 –                            
Other assets 3,145                     568                        
Interest receivable 45,208                   41,063                   

17,561,702            14,302,613            

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities 106,400                 101,736                 
Redemptions payable (note 12) 340,665                 37,688                   
Investments sold short, at fair value (Proceeds:$2,939,721 - 2022:$1,986,470) (note 8) 2,914,876              1,962,142              
Management fees payable (note 5) 22,460                   20,700                   
Payable for investment purchased 288,477                 481,462                 

3,672,878              2,603,728              
Net assets attributable to holders of redeemable units $ 13,888,824            $ 11,698,885            

Net assets attributable to holders of redeemable units per Series:
Series A1 $ 11,057,554            $ 8,980,825              
Series F 1,625,512              1,625,763              
Series F1 1,205,758              1,092,297              

$ 13,888,824            $ 11,698,885            

Number of redeemable units outstanding (note 6):
Series A1 1,758,316              1,682,967              
Series F 125,320                 148,533                 
Series F1 188,604                 202,475                 

Net assets attributable to holders of redeemable units per unit:
Series A1 $ 6.29                       $ 5.34                       
Series F 12.97                     10.95                     
Series F1 6.39                       5.39                       

Approved on behalf of the Trust:

____________________________________Trustee                                           
Venator Capital Management Ltd.

The accompanying notes are an integral part of these financial statements. 1



VENATOR FOUNDERS ALTERNATIVE FUND
Statements of Comprehensive Income (Loss)
Period ended June 30, 2023, with comparative information for 2022 (Unaudited)

2023 2022

Income
Interest income for distribution purposes $ 290,138            $ 44,259              
Realized loss on sale of investments, including foreign exchange adjustments (838,870)           (5,004,939)        
Net change in unrealized appreciation (depreciation) in value of investments 3,335,954         (4,768,577)        
Dividends 21,470              35,562              
Other income 2,578                –                       

2,811,270         (9,693,695)        

Expenses
Interest and borrowing fees 318,519            69,875              
Management fees (note 5) 131,776            195,017            
Operating costs 74,459              55,071              
Commissions and other portfolio transaction costs 61,664              98,846              
Audit fees 14,876              5,166                
Legal fees 7,513                515                   
Withholding taxes 6,399                1,992                

615,206            426,482            

Increase (decrease) in net assets attributable to holders of redeemable units $ 2,196,064         $ (10,120,177)      

Increase (decrease) in net assets attributable to holders of redeemable units per Series 
(note 11):

Series A $ –                       $ 3                       
Series A1 1,723,144         (7,561,215)        
Series F 280,024            (1,896,259)        
Series F1 192,896            (662,706)           

$ 2,196,064         $ (10,120,177)      

Increase (decrease) in net assets attributable to holders of redeemable units per unit 
(note 11):

Series A $ –                       $ 3.00                  
Series A1 0.95                  (3.96)                 
Series F 2.11                  (7.92)                 
Series F1 0.97                  (4.23)                 

The accompanying notes are an integral part of these financial statements. 2



VENATOR FOUNDERS ALTERNATIVE FUND

Statements of Changes in Net Assets Attributable to Holders of Redeemable Units
Period ended June 30, 2023, with comparative information for 2022 (Unaudited)

Net assets 
attributable to 

holders of 
redeemable 

units, beginning 
of period

Proceeds from 
redeemable units 

issued*

Redemption of 
redeemable 

units*

Increase in net 
assets 

attributable to 
holders of 

redeemable units

Net assets 
attributable to 

holders of 
redeemable 
units, end of 

period
June 30, 2023
Series A1 $ 8,980,825            $ 814,042               $ (460,457)              $ 1,723,144            $ 11,057,554          
Series F 1,625,763            –                          (280,275)              280,024               1,625,512            
Series F1 1,092,297            4,446                   (83,881)                192,896               1,205,758            

$ 11,698,885          $ 818,488               $ (824,613)              $ 2,196,064            $ 13,888,824          

* Total proceeds from redeemable units relating to switch-ins and redemptions of redeemable units relating to switch-outs 
for the period ended June 30, 2023 were $nil and $nil, respectively.

Net assets 
attributable to 

holders of 
redeemable 

units, beginning 
of period

Proceeds from 
redeemable units 

issued**

Redemption of 
redeemable 

units**

Increase 
(decrease) in net 

assets 
attributable to 

holders of 
redeemable units

Net assets 
attributable to 

holders of 
redeemable 
units, end of 

period
June 30, 2022
Series A $ 19,515,339          $ –                          $ (19,515,342)         $ 3                          $ –                          
Series A1 547,203               19,515,342          (2,198,040)           (7,561,215)           10,303,290          
Series F 5,461,255            –                          (1,155,150)           (1,896,259)           2,409,846            
Series F1 819,869               1,293,088            (101,161)              (662,706)              1,349,090            

$ 26,343,666          $ 20,808,430          $ (22,969,693)         $ (10,120,177)         $ 14,062,226          

** Total proceeds from redeemable units relating to switch-ins and redemptions of redeemable units relating to switch-outs
 for the period ended June 30, 2022 were $20,720,681 and $(20,720,681), respectively.

The accompanying notes are an integral part of these financial statements. 3



VENATOR FOUNDERS ALTERNATIVE FUND

Statements of Cash Flows
Period ended June 30, 2023, with comparative information for 2022 (Unaudited)

2023 2022
Cash provided by (used in):
Operating Activities

Increase (decrease) in net assets attributable to holders of redeemable units $ 2,196,064         $ (10,120,177)      
Adjustments for non-cash items
  Net realized loss on sale of investments, including foreign exchange adjustments 838,870            5,004,939         
  Change in unrealized (appreciation) depreciation in value of investments (3,335,954)        4,768,577         
Change in non-cash balances
  Decrease (increase) in due from broker 698,276            –                       
  Decrease in dividends receivable 8,355                783                   
  (Increase) decrease in receivable for investment sold (469,459)           535,526            
  Increase in other assets (2,577)               (2,394)               
  Increase in interest  receivable (4,145)               (12,575)             
  Decrease in due to broker –                       (5,575,801)        
  Increase (decrease) in accounts payable and accrued liabilities 4,664                (42,095)             
  Increase (decrease) in management fees payable 1,760                (19,734)             
  Decrease in performance fees payable –                       (336,796)           
  (Decrease) increase in payable for investment purchased (192,985)           275,687            
Proceeds from sale of investments 49,025,451       60,628,179       
Purchase of investments (49,304,343)      (52,744,702)      

Cash (used in) provided by operating activities (536,023)           2,359,417         

Financing Activities
Proceeds from redeemable units issued 819,154            88,499              
Amount paid on redemption of redeemable units (521,636)           (2,249,012)        

Cash provided by (used in) financing activities 297,518            (2,160,513)        

(Decrease) increase in cash and cash equivalents during the period (238,505)           198,904            
Foreign exchange gain (loss) on cash 165,549            (213,065)           
Cash and cash equivalents, beginning of period 79,325              59,519              

Cash and cash equivalents, end of period $ 6,369                $ 45,358              

Supplemental information*
Interest paid $ 293,896            $ 52,985              
Interest received 285,993            31,684              
Dividends paid 40,138              648                   
Dividends received, net of withholding taxes 65,489              35,573              

*Included as a part of cash flows from operating activities

The accompanying notes are an integral part of these financial statements. 4



VENATOR FOUNDERS ALTERNATIVE FUND
Schedule of Investment Portfolio
As at June 30, 2023 (Unaudited)

% of net
Investments owned asset value

Canadian equities
17,600          ADENTRA Inc. $ 526,626           $ 572,000           4.12              
22,500          Hammond Power Solutions Inc. 360,886           1,104,975        7.96              

9,700            K-Bro Linen Inc. 298,241           303,804           2.19              
43,000          NFI Group Inc. 412,535           491,060           3.54              

9,900            Open Text Corp. 465,067           545,490           3.93              
24,600          Polaris Renewable Energy Inc. 352,465           350,550           2.52              
17,300          Wajax Corp. 407,800           431,462           3.11              

2,823,620        3,799,341        27.37            

Canadian warrant
212,500        Nanalysis Scientific Corp. $1.70 25AUG2023 15,300             –                      –                   

U.S. equities
15,700          Beazer Homes USA Inc. 427,488           587,925           4.23              

3,900            Belden Inc. 450,341           493,786           3.56              
81,576          Biote Corp. 399,789           729,959           5.26              

3,700            BlueLinx Holdings Inc. 357,586           459,305           3.31              
4,300            Caesars Entertainment Inc. 288,477           290,117           2.09              
4,500            Ebix Inc. 146,421           150,108           1.08              

23,600          Forestar Group Inc. 493,219           704,447           5.07              
21,600          JELD-WEN Holding Inc. 419,041           501,502           3.61              

8,000            KB Home 432,851           547,588           3.94              
1,600            Lowe's Cos Inc. 442,786           478,015           3.44              
8,200            M/I Homes Inc. 471,011           946,390           6.81              
3,900            Masonite International Corp. 464,936           528,839           3.81              
2,700            Meritage Homes Corp. 407,914           508,472           3.66              
1,400            Meta Platforms Inc. 453,681           531,826           3.83              
1,200            Microsoft Corp. 498,709           540,927           3.89              
3,500            Preformed Line Products Co. 437,198           723,203           5.21              

49,800          Radiant Logistics Inc. 421,949           442,984           3.19              
8,000            Skechers U.S.A. Inc. 387,766           557,648           4.02              
3,300            Splunk Inc. 458,538           463,423           3.34              

12,100          The Lovesac Co. 415,041           431,652           3.11              
4,200            Toll Brothers Inc. 376,101           439,593           3.17              

12,600          Uber Technologies Inc. 540,384           720,016           5.18              
6,600            Wayfair Inc. 383,291           567,955           4.09              
3,200            WESCO International Inc. 596,480           758,470           5.46              

10,170,998      13,104,150      94.36            

Total investments owned 13,009,918      16,903,491      121.73          

Number of
shares/units

Average
cost

Fair
value

5



VENATOR FOUNDERS ALTERNATIVE FUND
Schedule of Investment Portfolio (continued)
As at June 30, 2023 (Unaudited)

% of net
Investments sold short asset value

Canadian equities
(4,400)           Enghouse Systems Ltd. $ (146,811)          $ (141,636)          (1.02)             

(27,200)         iShares S&P/TSX Capped Energy Index ETF (395,079)          (394,401)          (2.84)             
(541,890)          (536,037)          (3.86)             

U.S. equities
(900)              Automatic Data Processing Inc. (271,928)          (261,842)          (1.89)             

(1,700)           Brown-Forman Corp. (148,581)          (150,274)          (1.08)             
(1,400)           Burlington Stores Inc. (318,117)          (291,672)          (2.10)             
(1,700)           CH Robinson Worldwide Inc. (204,571)          (212,315)          (1.53)             
(5,300)           Foot Locker Inc. (190,262)          (190,193)          (1.37)             
(3,500)           Hormel Foods Corp. (209,268)          (186,337)          (1.34)             

(500)              Illinois Tool Works Inc. (157,605)          (165,568)          (1.19)             
(1,400)           Paychex Inc. (207,081)          (207,315)          (1.49)             
(1,800)           Post Holdings Inc. (202,231)          (206,457)          (1.49)             
(1,000)           RBC Bearings Inc. (281,970)          (287,865)          (2.07)             

(11,100)         Xerox Holdings Corp. (206,217)          (219,001)          (1.58)             
(2,397,831)       (2,378,839)       (17.13)           

Total investments sold short (2,939,721)       (2,914,876)       (20.99)           

Commissions and other portfolio transaction costs (11,609)            –                      –                   

Net investments owned $ 10,058,588      13,988,615      100.74          

Other liabilities, net (99,791)            (0.74)             

Net Assets Attributable to Holders of 
Redeemable Units $ 13,888,824      100.00          

Number of
shares/units

Proceeds on
short sale

Fair
value

6



VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements 
 
June 30, 2023 (Unaudited) 
 
 

 

1. Trust organization and nature of operations: 

Venator Founders Alternative Fund (formerly Venator Investment Trust) (the "Trust") is a trust 

created under the laws of the Province of Ontario by a Trust Agreement dated June 28, 2007 and 

amended and restated as at September 25, 2009, February 14, 2012 and June 30, 2021.  The 

Trust commenced active operations on September 1, 2007. Venator Capital Management Ltd., 

a corporation incorporated under the laws of the Province of Ontario, is the manager and trustee 

(the "Manager" or "Trustee") of the Trust. The registered office of the Trust is 2 Bloor Street West, 

Suite 901, Toronto, Ontario M4W 3E2. 

The investment objective of the Trust is to provide long-term capital growth through fundamental 

securities selection by taking both long and short investment positions in equity, debt and 

derivative securities and through strategic trading.   

2. Basis of presentation: 

These interim financial statements have been prepared on a historical cost basis, except for 

financial assets and financial liabilities at fair value through profit or loss ("FVTPL"), which are 

presented at fair value. The policies applied in these financial statements are based on 

International Financial Reporting Standards and International Accounting Standard 34, Interim 

Financial Reporting (together “IFRS”) These financial statements were authorized for issue by 

the Trustee on August 14, 2023. These interim financial statements should be read in conjunction 

with the annual financial statements for the year ended December 31, 2022 which have been 

prepared in accordance with IFRS. These financial statements are presented in Canadian 

dollars, which is the Trust's functional currency. 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies: 

The following summarizes the accounting policies of the Trust: 

(a) Valuation of investments: 

The fair value of financial assets and financial liabilities traded in active markets (such as 

publicly traded derivatives and trading securities) is based on quoted market prices. In 

accordance with the provisions of the Trust's Simplified Prospectus, investment positions are 

valued based on the last traded market price for the purpose of determining the net asset per 

unit for subscriptions and redemptions. For financial reporting purposes, the Trust uses the 

last traded market price for both financial assets and financial liabilities where the last traded 

price falls within that day's bid-ask spread. In circumstances where the last traded price is 

not within the bid-ask spread, the Manager determines the point within the bid-ask spread 

that is most representative of fair value based on the specific facts and circumstances. When 

the Trust holds derivatives with offsetting market risks, it uses mid-market prices as a basis 

for establishing fair values for the offsetting risk positions and applies this bid or asking price 

to the net open position, as appropriate.  

The fair value of financial assets and financial liabilities that are not traded in an active market 

(for example, over-the-counter derivatives) is determined using valuation techniques.  The 

Trust uses a variety of methods and makes assumptions that are based on market conditions 

existing at each statement of financial position date.  Valuation techniques used include the 

use of comparable recent arm's-length transactions, discounted cash flow analysis, option 

pricing models and other valuation techniques commonly used by market participants. 

(b) Classification:  

The Trust classifies its investments in debt, equity securities and derivatives as financial 

assets and financial liabilities at FVTPL, in accordance with IFRS 9, Financial instruments 

("IFRS 9"). 

The Trust classifies its investments at FVTPL based on the Trust's business model for 

managing those financial assets in accordance with the Trust's documented investment 

strategy.  The portfolio of investments is managed and performance is evaluated on a fair 

value basis and the portfolio of investments is neither held to collect contractual cash flows 

nor held both to collect contractual cash flows and to sell financial assets.  The Trust is 

primarily focused on fair value information and uses that information to assess the assets' 

performance and to make decisions. 
  

8



VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies (continued): 

(b) Classification (continued): 

Other financial assets including due from broker, subscriptions receivable, dividends 

receivable, receivables for investment sold, other assets and interest receivable are 

classified as subsequently measured at amortized cost and recorded at cost or amortized 

cost.  A financial asset is classified as subsequently measured at amortized cost only if both 

of the following criteria are met: 

(i) the asset is held within a business model whose objective is to hold assets to collect 

contractual cash flows, and  

(ii) the contractual terms give rise on specified dates to cash flows that are solely payments 

of principal and interest on the principal outstanding. 

Redemptions payable, management fees payable, payable for investment purchased, 

accounts payable and accrued liabilities are classified as financial liabilities and reported at 

amortized cost.  Financial liabilities are generally settled within three months of issuance.  

Other financial assets and liabilities are short-term in nature, and are carried at amortized 

cost, which approximates fair value. 

(c) Recognition/derecognition: 

The Trust recognizes financial assets or financial liabilities at FVTPL on the trade date - the 

date it commits to purchase or sell short the instruments.  From this date, any gains and 

losses arising from changes in fair value of the assets or liabilities are recognized in the 

statements of comprehensive income (loss). 

Financial assets are derecognized when, and only when, the contractual rights to the cash 

flows from the asset expire; or it transfers the financial asset and substantially all the risks 

and rewards of ownership of the asset to another entity.  The Trust derecognizes financial 

liabilities when, and only when, the Trust's obligations are discharged, cancelled or expired. 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies (continued): 

(d) Offsetting financial instruments: 

Financial assets and financial liabilities are offset and the net amount reported in the 

statements of financial position when there is a legally enforceable right to offset the 

recognized amounts and there is an intention to settle on a net basis, or to realize the asset 

and settle the liability simultaneously.  In the normal course of business, the Trust enters into 

various master netting agreements or similar agreements that do not meet the criteria for 

offsetting in the statements of financial position but still allow for the related amounts to be 

offset in certain circumstances, such as bankruptcy or termination of the contracts. 

(e) Investment transactions and revenue recognition: 

Investment transactions are accounted for on a trade date basis and gains and losses from 

investment transactions are accounted for on the trade date. 

Realized gain on sale of investments, including foreign exchange adjustments, and change 

in unrealized appreciation in value of investments are determined on an average cost basis. 

(f) Withholding tax expense: 

The Trust generally incurs withholding taxes imposed by certain countries on investment 

income and capital gains.  Such income and gains are recorded on a gross basis and the 

related withholding taxes are shown as a separate expense in the statements of 

comprehensive income (loss). 

(g) Use of estimates: 

The preparation of financial statements in accordance with IFRS requires management to 

use accounting estimates. It also requires management to exercise its judgment in the 

process of applying the Trust's accounting policies.  Estimates are continually evaluated and 

based on historical experience and other factors, including expectations of future events that 

are believed to be reasonable under the circumstances.  Actual results could differ from those 

estimates. 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies (continued): 

(h) Net assets attributable to holders of redeemable units per unit: 

The net assets attributable to holders of redeemable units per unit is calculated by dividing 

the net assets attributable to holders of redeemable units of a particular series of redeemable 

units by the total number of redeemable units of that particular series outstanding at the end 

of the period. 

(i) Increase (decrease) in net assets attributable to holders of redeemable units per series: 

Increase (decrease) in net assets attributable to holders of redeemable units per series is 

based on the increase (decrease) in net assets attributable to holders of redeemable units 

attributed to each series of redeemable units, divided by the weighted average number of 

redeemable units outstanding of that series during the period. Refer to note 11 for the 

calculation.  

(j) Fair value hierarchy: 

Investments measured at fair value are classified into one of three fair value hierarchy levels, 

based on the lowest level input that is significant to the fair value measurement in its entirety.  

The inputs or methodologies used for valuing securities are not necessarily an indication of 

the risk associated with investing in those securities. 

The hierarchy of inputs is summarized below: 

 Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.  

An active market is one in which transactions for the assets occur with sufficient 

frequency and volume to provide pricing information on an ongoing basis; 

 Level 2 - inputs other than quoted prices included in Level 1 that are observable for the 

asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

 Level 3 - inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies (continued): 

(k) Due to broker: 

The Trust has a prime brokerage agreement with its broker to carry its accounts as a 

customer.  The broker has custody of the Trust's securities. 

Due to broker is a margin account representing cash loans with brokers that are secured by 

the underlying investments owned by the Trust. 

(l) Commissions and other portfolio transaction costs: 

Transaction costs, such as brokerage commissions incurred in the purchase and sale of 

portfolio securities and other trade execution costs paid to external third parties, such as 

stamp duties and exchange fees, are recognized as expenses in the statements of 

comprehensive income (loss) based on the trade date. 

(m) Translation of foreign currency: 

The functional and presentation currency of the Trust is the Canadian dollar.  The fair value 

of foreign investments and other assets and liabilities denominated in foreign currencies are 

translated into Canadian dollars at the exchange rates prevailing at 4:00 p.m. Eastern 

Standard Time, the closing rate, on each valuation day.  Purchases and sales of foreign 

securities denominated in foreign currencies and the related income are translated into 

Canadian dollars at rates of exchange prevailing on the respective dates of such 

transactions. Changes in unrealized appreciation (depreciation) in foreign currencies are 

recognized in the statements of comprehensive income through net change in unrealized 

appreciation (depreciation) in value of investments. All other gains and losses related to 

foreign exchange translations are recognized in the statements of comprehensive income 

through realized gain (loss) on sale of investments, including foreign exchange adjustments.  

(n) Interest and borrowing fees: 

As a result of taking both long and short positions, the Trust incurs both interest expense and 

borrowing fees.  While the use of borrowed funds can substantially improve the return on 

invested capital, its use may also increase the adverse impact to which the investment 

portfolio of the Trust may be subjected by increasing the Trust's exposure to capital risk and 

incurring higher expenses. 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

3. Significant accounting policies (continued): 

(o) Taxation of the Trust: 

The Trust qualifies as a mutual fund trust under the provisions of the Income Tax Act 

(Canada) (the "Income Tax Act") and, accordingly, is not subject to tax on its net taxable 

income, including net realized capital gains, which is paid or payable to its unitholders as at 

the end of the tax year.  However, such part of the Trust's net income and net realized capital 

gains that is not paid or payable is subject to income taxes.  It is the intention of the Trust to 

distribute all of its income and sufficient net realized capital gains so that the Trust will not be 

subject to income tax. 

Non-capital losses are available to be carried forward for 20 years and applied against future 

taxable income.  Capital losses for income tax purposes may be carried forward indefinitely 

and applied against future capital gains. 

(p) Cash and cash equivalents: 

Cash and cash equivalents include cash in hand and deposits held with banks with original 

maturities of three months or less. 

(q) Classification of redeemable units issued by the Trust: 

The Trust's redeemable units do not meet the criteria in IAS 32, Financial Instruments - 

Presentation, for classification as equity due to multiple series with different rights and, 

therefore, have been classified as financial liabilities. 

(r) Unit valuation: 

The net assets of a particular series of units are computed by calculating the value of that 

series' proportionate share of the assets and liabilities of the Trust common to all series less 

the liabilities of the Trust attributable only to that series. 

Expenses directly attributable to a series are charged directly to that series. Income, realized 

and unrealized gains and losses from investment transactions and other expenses are 

allocated proportionately to each series based upon the relative net asset value of each 

series. 
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VENATOR FOUNDERS ALTERNATIVE FUND 
 
Notes to Financial Statements (continued) 
 
June 30, 2023 (Unaudited) 
 
 

 

4. Critical accounting estimates and assumptions: 

The preparation of financial statements requires management to use judgments in applying its 

accounting policies and to make estimates and assumptions about the future. The following 

discusses the most significant accounting judgments and estimates that the Trust has made in 

preparing the financial statements: 

Classification and measurement of investments: 

In classifying and measuring financial instruments held by the Trust, the Manager is required to 

make significant judgments about whether or not the business of the Trust is to manage its 

portfolio of investments and evaluate performance on a fair value basis and that the portfolio of 

investments is neither held to collect contractual cash flows nor held both to collect contractual 

cash flows and to sell financial assets. The most significant judgments made include assessing 

and determining the appropriate business model that enables the decision that the Trust's 

investments are classified as FVTPL. 

5. Related party transactions: 

(a) Management fees: 

The management fee paid by the Trust to the Manager is calculated daily and payable 

monthly based on the net asset value of each series. The annual management fee for each 

series is as follow: (i) 2% of the net asset value of the Series A units; and (ii) 1% of the net 

asset value of the Series F units, plus applicable taxes. Management fees on Series I units 

are negotiated and paid directly by the investor.  

The Manager will pay, with respect to the Series A unit, and out of its management fee, an 

annual service fee to participating registered dealers whose clients hold Series A units.  The 

service fee is payable quarterly to a maximum of 1% per annum of the net asset value of the 

Series A units held by clients of the applicable dealer. 

Management fees for the period ended June 30, 2023 were $131,776 (2022 - $195,017), 

with $22,460 payable as at June 30, 2023 (December 31, 2022 - $20,700). 
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5. Related party transactions (continued)  

(b) Performance fee: 

The Trust pays a performance fee to the Manager on each Series A and Series F unit 

outstanding on the last business day of the period based on the amount by which the net 

asset value per unit on such date plus the aggregate amount of all distributions declared on 

such unit ("Adjusted NAV per Unit") exceeds the previous High Water Mark for such unit, 

plus applicable taxes. The performance fee is calculated daily. The High Water Mark is 

defined as the greater of the purchase price of such unit or the Adjusted NAV per Unit after 

the last date on which a performance fee was paid.  In any period in which a performance 

fee is payable, the Manager will be paid 20% of any gains in excess of the High Water Mark. 

Investors in Series I Units may negotiate a different performance fee. 

Performance fees for the period ended June 30, 2023 were $nil (2022 - $nil) with $nil payable 

as at June 30, 2023 (December 31, 2022 – $nil).   

Directors and employees of the Manager own units of the Trust representing 35.53% 

(December 31, 2022 – 36.20%) of units outstanding. 

6. Redeemable units of the Trust: 

The Trust is authorized to issue an unlimited number of redeemable units of an unlimited number 

of series, each of which represents an equal, undivided, beneficial interest in the net asset value 

of the Trust. 

Each redeemable unit of each series entitles the holder to one vote and to participate equally 

with respect to any and all distributions made by the Trust.  Redeemable units of a series may 

be consolidated and/or redesignated by the Manager.   

Unitholders may request that such units be redeemed on the last business day of each weekly 

period (the "Redemption Date") at their net asset value per unit on such date provided that the 

request for redemption is submitted at least 5 business days prior to such Redemption Date. 
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6. Redeemable units of the Trust (continued): 

 

 

Capital disclosure: 

The capital of the Trust is represented by issued and redeemable units.  The redeemable units 

are entitled to distributions, if any, and to payment of a proportionate share based on the Trust's 

net asset value per unit upon redemption.  The Trust has no restrictions or specific capital 

requirements on the subscriptions and redemptions of redeemable units.  The relevant 

movements are shown on the statements of changes in net assets attributable to holders of 

redeemable units.  In accordance with its investment objectives and strategies, and the risk 

management practices outlined in note 7, the Trust endeavours to invest the subscriptions 

received in appropriate investments while maintaining sufficient liquidity to meet redemptions, 

such liquidity being augmented by short-term borrowings or disposal of investments, where 

necessary. 

  

June 30, 2023

Series A1 1,682,967                151,099                (75,750)                 1,758,316             

Series F 148,533                   –                           (23,213)                 125,320                

Series F1 202,475                   763                       (14,634)                 188,604                

June 30, 2022

Series A 1,072,165                –                           (1,072,165)            –                           

Series A1 55,850                     1,991,829             (277,396)               1,770,283             

Series F 274,828                   –                           (71,814)                 203,014                

Series F1 83,710                     158,786                (11,906)                 230,590                

 Redeemable 
units, beginning of 

period 
 Redeemable 
units issued 

 Redemptions of 
redeemable units 

 Redeemable 
units, end of 

period 
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7. Financial instruments and risk management: 

Management of financial instrument risks: 

In the normal course of business, the Trust is exposed to liquidity risk, other price risk, credit risk, 

currency risk and interest rate risk.  The value of investments within the Trust’s portfolio can 

fluctuate on a daily basis as a result of changes in interest rates, economic conditions, the market 

and company news related to specific securities within the Trust.  The level of risk depends on 

the Trusts investment objective and the type of securities it invests in. 

(a) Liquidity risk: 

Liquidity risk is defined as the risk that the Trust may not be able to settle or meet its obligation 

on time or at a reasonable price. 

The Trust's exposure to liquidity risk is concentrated in the periodic cash redemptions of 

redeemable units. The Underlying Fund primarily invests in securities that are traded in active 

markets and can be readily disposed of.  In addition, the Trust generally retains sufficient 

cash and cash equivalent positions to maintain liquidity. 

The Trust may employ the use of derivatives to moderate certain risk exposures.  There is 

no guarantee that a market will exist for some derivatives and it is possible that the 

exchanges may impose limits on trading of derivatives. 

The financial liabilities of the Trust mature within three months. 

(b) Other price risk: 

Other price risk is the risk that the fair value or future cash flows of financial instruments will 

fluctuate because of changes in market prices (other than those arising from interest rate risk 

or currency risk). 

All investments represent a risk of loss of capital. The Manager aims to moderate this risk 

through careful selection and diversification of securities and other financial instruments in 

accordance with the Trust’s investment objectives and strategy.  The maximum risk resulting 

from financial instruments is determined by the fair value of the financial instruments.  The 

Trust's overall market positions are monitored on a regular basis by the Manager.  Financial 

instruments held by the Trust are susceptible to market price risk arising from uncertainties 

about future prices of the instruments. 
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7. Financial instruments and risk management (continued): 

(b) Other price risk (continued): 

The following table sets out the concentration of the investment assets and liabilities of the 

Trust at June 30, 2023 and December 31, 2022 as a percentage of the net assets attributable 

to holders of redeemable units of the Trust: 

 

 
 

As at June 30, 2023 and December 31, 2022 the equity investments held by the Trust are 

concentrated in the following industries: 

 

 
 

  

June 30, 2023 December 31, 2022

Canadian equities 27.37% 29.49%

Canadian warrants –                            –                                    

U.S. equities 94.36% 84.29%

U.S. fixed income –                            –                                    

U.S. options –                            0.26%

U.S. warrants –                            –                                    

Canadian equities sold short (3.86)% (8.40)%

U.S. equities sold short (17.13)% (8.37)%

June 30, 2023 December 31, 2022

Communications 3.80% 0.71%

Consumer discretionary 35.10% 35.08%

Consumer staples (3.90)% 3.23%

Health care 5.30% 9.97%

Indicies (2.80)% –                                    

Industrials 42.50% 26.16%

Information technology 13.20% 11.39%

Materials –                            7.67%

Real estate 5.10% 0.00%

Energy –                            5.84%

Utilities 2.50% 1.78%
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7. Financial instruments and risk management (continued): 

(b) Other price risk (continued): 

As at June 30, 2023, the majority of the Trust's net assets were invested in equity securities 

traded on North American stock exchanges. Accordingly, if the security prices on North 

American exchanges had increased or decreased by 10% as at the period end, with all other 

factors remaining constant, net assets attributable to holders of redeemable units of the Trust 

could possibly have increased or decreased by approximately $1,398,862 (December 31, 

2022 - $1,137,819). In practice, the actual results may differ from this sensitivity analysis and 

the difference could be material. 

(c) Credit risk: 

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an 

obligation or commitment that it has entered into with the Trust.  It arises principally from debt 

securities held, and also from cash and cash equivalents (through custodian’s credit rating) 

and balances due from brokers. 

All transactions executed by the Trust in listed securities are settled/paid for upon delivery 

using approved brokers.  The risk of default is considered minimal, as delivery of securities 

sold is only made once the broker has received payment.  Payment is made on a purchase 

once the securities have been received by the broker.  The trade will fail if either party fails 

to meet its obligation. 

The Trust’s investments in debt instruments, including bonds, represents the main exposure 

to credit risk. The market value of debt instruments and derivatives includes consideration of 

the creditworthiness of the issuer and, accordingly, represents the maximum credit risk 

exposure to the Trust. 

As at June 30, 2023, the Trust held investments in debt instruments with a fair value of $nil 

(December 31, 2022 - nil). 
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7. Financial instruments and risk management (continued): 

(d) Currency risk: 

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes 

in foreign exchange rates. 

Currency risk arises from financial instruments (including cash and cash equivalents) that 

are denominated in a currency other than the Canadian dollar, which represents the 

functional currency of the Trust. The Trust may enter into foreign exchange forward contracts 

for hedging purposes to reduce its foreign currency exposure, or to establish exposure to 

foreign currencies. 

As at June 30, 2023 and December 31, 2022 the Trust has the following foreign currency 

exposures (as a percentage of total NAV): 

 

 
 

 
 

  

Currency Monetary Non-Monetary Total MonetaryNon-Monetary Total

June 30, 2023

U.S. Dollar $ (10,016,071) $ 10,725,311 $ 709,240  $ (500,804) $ 536,266 $ 35,462  

% of Net Assets 

Attributable to Holders 

of Redeemable Units (72.12)          77.22          5.10        (3.61)       3.86       0.25      

Exposure

Impact if CAD strengthened or 
weakened by 5% in relation to 

other currencies

Currency Monetary Non-Monetary Total MonetaryNon-Monetary Total

December 31, 2022

U.S. Dollar $ (9,846,927)   $ 8,911,129   $ (935,798) $ (492,346) $ 445,556 $ (46,790) 

% of Net Assets 

Attributable to Holders 

of Redeemable Units (84.17)          76.17          (8.00)       (4.21)       3.81       (0.40)     

Exposure

Impact if CAD strengthened or 
weakened by 5% in relation to 

other currencies
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7. Financial instruments and risk management (continued): 

(d) Currency risk (continued): 

As at June 30, 2023, if the Canadian dollar had strengthened or weakened by 5% in relation 

to the U.S. dollar, with all other variables held constant, net assets of the Trust would have 

increased or decreased by $35,462 (December 31, 2022 - $46,790). 

(e) Interest rate risk: 

Interest rate risk arises when the Trust invests in interest-bearing financial instruments. The 

Trust is exposed to the risk that the value of such financial instruments will fluctuate due to 

changes in the prevailing levels of market interest rates. 

There is minimal sensitivity to interest rate fluctuations on any cash and cash equivalents 

invested at short-term market interest rates and fixed-rate instruments held. 

As at June 30, 2023 and December 31, 2022, the Trust is not subject to significant amounts 

of risk due to fluctuations in the prevailing levels of market interest rates.  

(f) Geopolitical risk: 

Terrorism, war, military confrontations and related geopolitical events (and their aftermath) 

can lead to increased short-term market volatility and may have adverse long-term effects 

on the Canadian, U.S., and world economies and markets generally. Likewise, natural and 

environmental disasters, such as, for example, earthquakes, fires, floods, hurricanes, 

tsunamis and weather-related phenomena generally, as well as wide-spread disease and 

virus epidemics, can be highly disruptive to economies and markets into the medium term, 

adversely affecting individual companies, sectors, industries, markets, currencies, interest 

and inflation rates, credit ratings, investor sentiment and other factors impacting the value of 

the Trust's investments. 
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8. Fair value measurement: 

The following is the summary of the inputs used as at June 30, 2023 in valuing the Trust’s 

investments carried at fair values: 

 

 
 

There were no transfers between the levels during the period. 

The following is the summary of the inputs used as at December 31, 2022 in valuing the Trust’s 

investments carried at fair values: 

 

 
 

There were no transfers between the levels during the year. 

9. Expenses: 

The Manager has the power to incur and make payment out of the Trust provided any charges 

or expenses which, in the opinion of the Manager, are necessary or incidental to, or proper for, 

carrying out any of the purposes of the Trust Agreement, including without limitation all fees and 

expenses relating to the management and administration of the Trust.  The Trust is responsible 

for any income or excise taxes and brokerage commissions on portfolio transactions. 

Level 1 Level 2 Level 3 Total
Assets
Equities $ 16,903,491     $ –                     $ –                     $ 16,903,491     

$ 16,903,491     $ –                     $ –                     $ 16,903,491     

Liabilities
Equities $ 2,914,876       $ –                     $ –                     $ 2,914,876       

$ 2,914,876       $ –                     $ –                     $ 2,914,876       

Level 1 Level 2 Level 3 Total
Assets
Equities $ 13,310,491     $ –                     $ –                     $ 13,310,491     
Options –                     29,839            –                     29,839            

$ 13,310,491     $ 29,839            $ –                     $ 13,340,330     

Liabilities
Equities $ 1,962,142       $ –                     $ –                     $ 1,962,142       

$ 1,962,142       $ –                     $ –                     $ 1,962,142       
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10. Income taxes: 

The Trust qualifies as a mutual fund trust under the provisions of the Income Tax Act (Canada) 

and, accordingly, is not subject to tax on its net taxable income for the tax year which ends in 

December, including net realized capital gains, which are paid or payable to its unitholders as at 

the end of the tax year.  However, such part of the Trust's net income and net realized capital 

gains that are not so paid or payable, are subject to income tax. Income tax on net realized capital 

gains not paid or payable is generally recoverable by virtue of refunding provisions contained in 

tax legislation, as redemptions.  It is the intention of the Trust to distribute all of its income and 

sufficient net realized capital gains so that the Trust will not be subject to income tax. 

Non-capital losses are available to be carried forward for 20 years and applied against future 

taxable income.  Net capital losses for income tax purposes may be carried forward indefinitely 

and applied against future capital gains. 

As at the tax year ended December 31, 2022, the Trust has $10,839,525 capital losses carried 

forward and has non-capital losses carried forward in the amount of $1,124,359 (2021 - 

$454,241) available for income tax purposes. 

11. Increase (decrease) in net assets attributable to holders of redeemable units per series: 

The increase (decrease) in net assets attributable to holders of redeemable units per series for 

period ended June 30, 2023 and 2022 is calculated as follows: 

 

 
 

  

Increase (decrease) in 
net assets attributable to 
holders of redeemable 

units per Series:

Weighted average of 
redeemable units 

outstanding during the 
period

Increase (decrease) in 
net assets attributable to 
holders of redeemable 

units per unit:
June 30, 2023
Series A1                             1,723,144                             1,816,209                                      0.95 
Series F                                280,024                                132,689                                      2.11 
SeriesF1                                192,896                                199,516                                      0.97 

June 30, 2022
Series A $                                        3                                           1 $                                   3.00 
Series A1                           (7,561,215)                             1,911,714                                    (3.96)
Series F                           (1,896,259)                                239,345                                    (7.92)
Series F1                              (662,706)                                156,657                                    (4.23)
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12.    Redemptions payable: 

Redemptions payable consist of units redeemed during the period but not yet paid at period end. 
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